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MEMORANDUM FOR: Economic Defense Tntelligence Committee

FROM: Executive Secretary, EDRTC
SUBJECT: Transmittal of DRAFT - Sixth Annusl Progress Report

of the Ecopomie Deferise Tntelligence Committee

L. Attached hereto is a dreft of the Sixth Annual Report of WDIC.

2. This repori is transmitted for review prior to consideration
at ihe EDIC meeting scheduled for 13 August 1958.

Executive Secretary 25X1A93a

Artachment
Deaft of Sixth Annual Progress Report of the Economic
Pefense Intelligence Committee

Distribotion
Cat. D - {A11;
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ECONOMIC DEFENSE INTELLIGENCE COMMITTEE

SIXTH ANNUAL PROGRESS REPORT

1 July 1957 - 30 June 1958

I. INTRODUCTION

The Economic Defense Intelligence Committee (EDIC) completed six
years of activity on 30 June 1958. Originally designated the Intelligence
Working Group (IWG), EDIC was established in 1952 as a subcomaittee of
the Intelligence Advisory Committee to serve the far-reaching intelligence
needs of the Economic Defense Advisory Committee (EDAC).* The numerous
EDIC (IWG) reports and documents issued during the past six years reflect
the wide range of coordineted intelligence support which has been pro-
vided to the economic defense commmity (TAB A). However, a listing of
these reports and their date of issue indicates a gradual change in the
nature of this support from servicing general, current intelligence
requirements of the EDAC commumity to furnishing coordinated intelligence
reports for major industries and industry groups. This change has re-
sulted largely from the operational urgency of the economic defense
community's requirements for intelligence support which has often pre-
cluded coordination through EDIC and prompted the agencies concerned with
the economic defense program to elieit intelligence support directly from
those intelligence agencies primarily responsible for the subject watter
involved in accordence with the allocation of economic intelligence
responsibilities outlined in DCID 3/1 (formerly DCID 15/1). Under these
arrengements, the economic intelligence commmity has continued to pro-
vide substential support over the past few yeers to the economic defense
prograu.

Operational urgency appears to dictate the continued need for direct
agency support of economic defense intelligence requirements. As a
result, and consonant with the trend established in the past few years,
future EDIC activities are likely to be concentrated on the support of
specialized long-run intelligence requirements of the EDAC community.

As such, EDIC activities would be comparsble, in the field of economic

¥ IAC-D-53/1, 25 July 1952, as amended by IAC-D-53/3.1 of 25 February 1953.
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defense intelligence, to the activities of the different subcommittees
of the Economic Intelligence Committee (EIC) in the field of general
economic intelligence.

II. SUMMARY OF ACTIVITIES

A. EDIC Reports

During the past yesr, intelligence support to the U.S. economlc
defense program has related primarily to the formulation of a United
States position with respect to the CHINCOM and COCOM trade control lists
and the support of United States Delegations in international negotiations
on these lists. This assistance was provided primarily by individual
departments and agencles, and for the reasons indicated above, EDIC was
not involved. However, EDIC did produce & number of coordinated intelli-
gence studies in response to specific requests from the economic defense
community. In response to Department of Commerce requests for coordinated
intelligence support, EDIC has prepared papers on the "Avellability of
Diamonds in the USSR (revised),"” "The Glass Fiber Industry in the Sino-
Soviet Bloec," “Sino-Soviet Bloc Supply of and Requirements for Phthalic
Anhydride," and hes recently completed (1959 Fiscal Year) reports on
"The Tire ¥ndustry in the Sino-Soviet Bloc" and "The Petrochemical
Industry in the USSR."

In response to a requirement levied by EDAC Working Group II
- (Application and Enforcement), EDIC prepared a coordinated intelligence
report on "The Significance of Sino-Soviet Bloc Imports of Cobelt from
the Free World" and a report on "Sino-Soviet Bloc Purchases of Inter-
national List I Nickel.” Studies were also completed on "The Strategic
Importance of Aluminum and Its Source Materials (including bauxite) to
the Sino-Soviet Bloc” snd "Radio end Television Transmitters.”

B. Planning for Economlc Warfare

Emergency plans for economic warfere under wartime conditions
are being prepared in the office of the Chairman in consultation with
several CIA consultants. A draft proposal will probsably be tabled for
EDIC consideration before the end of the year.

- P -
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IIT. FUTURE ACTIVITIES

Whatever the ultimate organizationsl structure under which EDIC will
operate may be, 1ts mission and funetions will remain much the same as
they have been up to now. EDIC {or its successor) will continue o serve
the intelligence needs of the economic defense program essentially as
outlined in its terms of reference. Requests for intelligence support for
EDAC and its subcommittees may be expected, for the reasons already
indicated, to continue at the rather lower level prevailiug during the
past few years. However, in view of the ecurrent trend towards expanding
trede with the Sino-Soviet Bloc in "peaceful goods’ end the imminent
relaxation of COCOM controls resulting from the recent review of the
International Lists, the Depariment of Commerce Advisory Committee on
Export Policy (ACEP} and its Operating Committee (0C) may be expected to
re~examing U.S. controls. Under these circumstances, EDIC {or its
successor) may reasongbly expect to receive further requests for jumtelli-
gence support for ACEP/OC policy determinetions.

EDIC will continue to carry out the pleanning necessary to insure

intelligence support eand coordination in the field of econcmic warfare
under wartime emergency cperations.

IV. RECOMMENDATION

Recognizing the reorientation of the Economic Defense Tntelllgence
Committee's activities, as discussed in section I, members of EDIC,
speaking for their respective departmenis and agencies, agree that EDXC'as
position as & subconmitlee of the IAC 1is no longer necessary and that
its responsibilities would he carried out more sppropriately within the
structure of the Economice Intelligence Cormittee. The Chairman of the

25X1A9a geonomic Defense Advisory Committec, I 1:s indicated that
the merger of EDIC into the EIC structure would "undoubtedly be ssatis-
factory to EBAC." It 1s therefore recommended to the IAC that EDIC be
dissolved as a subcommitiee of the TAC and thet it be esteblished as a
subcomnittes of the EIC.

NOFCRW

S-E-C~-R-E-T

v wne ams  wem P

Approved For Release 2001/03/02 : CIA-RDP62-00328A000100510008-2



Approved For Relegfﬁ 2001IO3IO§‘I§.%IAR-§IZ‘)I‘P62-OO32%000100510008-2

PO e " o )

EDIC/R-5 (DRAFT)

TAB A

INTELLIGENCE DOCUMENTS AND REPORTS

ISSUED BY EDIC (IWG) FROM ITS INCEPTIOW

THROUGH FY 1958

1952 - 1953
IWG/ A~ Table of New Construction in Hand and on Order in Western
Countries for USSR Merchant Fleet - June 1952
IWG/AM-9 Glycols - Ttem IL 1727
IWG/AM-10 Conveyor Belting and Item 310b - Power Driven Conveying
Equipment
wo/o- [ 25%6
IWG/ZE»E Utilization of Soviet Bloc Merchant Shipping Intelligence by
the United States Coast Guard
IWG/D-3 ONT Report on Western Shipyard Services to Soviet Merchent
' Fleet, 1 Jenuary - 30 June 1952
WG/ D-5 Soviet Metallurgical Techniques
IWG/D-6 Chronology of COCQM Transit Trade Discussions
o e
IWG/ D-8c Response to OIMS Questions Regarding Soviet Bioc Cobalt Position
IWG/D-19 Movement of Scrap Metals from the Middle East - 1952
R T
NOFQRN
S~B-C~R-E~-T
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IWG/R~-1.
ING/R-5
IWG/R-6
IWG/FE-1

1953 - 1954
IWG/R-T7
IWG/R~8

IWG/R~9
IWG/R-10

IWG/R-11
TWG/R-12

TWG/R-14
IWG/R~15

IWG/R-16

e wa o aee e

NOFORN
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TAB A (con't)

Strategic Importance of Dichlorodifluworomethane (FREON 12)
to the Soviet Bloe

Alleged Refuelling of Polish Ships with Iranian 0il
Communist China's Imports of Ammonium Sulfate

Report on COCOM Statistical Reporting

Materiel for Use in the Chine Committee

Miscellaneous Information Documents ~ 19

Soviet Bloc Kyanite Position 25X6A

The Tractor Situation in the Soviet Rloe

Strategic Importence of Megnetic Recorders and/or Reproducers
to the Soviet Bloc

Movement of Scrap Metal from the Middle East - 1952
Soviet Bloe Position in Steel Wire, Strand, Csble and Rope

ralsal of Soviet Offers of Chrome, Manganese, Platinum,
and Palladium to the United States

Indications of Soviet Bloe Vulnerability to Western Controls
on Primary Alumioum

Final Report and Recommendetions of the IWG Subgroup on
External Finencing Operations of the Soviet Bloe

-5«
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IWG/R-17

IWG/R~18
IWG/ID-5

THG/ID=15
IWG/1D~25
WG/ Wp-2

ING/WP-58

IWG/AM-1T

1954 - 1955
wWa/1n-32
EDIC/R~1

EDIC/ID-9
EDIC/ID-6

EDIC/ID-13

$-E-C-R-E-T o

EDIC/R-S (DRAFT)

TAB A {con't)

Strategic and Security Implicetions Invoived in the Proposed
Shipment to the USSR of Marconi Television Transmitter

Strategic Importance of Magnesium to the Soviet Bloc

COCOM Review of IL~-IY Items: Informetion on Part A -
Chemicals

Indications of Soviet Bloc Vulmerability to Controls of
West~Bast Movement of Boron Compounds

Soviet Bloc Exports of Petroleum and Petroleum Products to
the Free World _

intelligence Collection and Anelysis Reguired for a Study of
the Soviet Automotlive Situation

Draft Transmittel to the USDEL for Use in COCOM of CIA Paper
on "The Strategic Use Pattern of Leed in the Soviet Bloc"

The Problem of Providing Intelligence for Licensing Consumer
Coods to Buropean Satellltes

Miseellaneous Information Documents ~ 27

China's Trading Agency in East Berlin
Final Report on "Soviet Production of Jeeps'

CYA/AFOIN/OIR Statement of "Strategic Significance of Tndium
ta the Soviet Bloe

West Buropean Exports of Copper Wire and Cable to the Soviet
Rioe

Exports of Capitial Equipment and Industrial Meierials from
the Soviet Bloc

NOFORN
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TAB A {con't)

EDIC/Cese 3  Soviet Trade Trends snd Tectics: "Soviet Bloe Exportation of
Petroleum"

Miscelleneous Information Documents - 17

1955 - 1956
EDIC/¥D-13 Sino~-Soviet Bloc Exporis of Machinery and Trawsport Equipment
{Suppl. 1} to the Free World, 1852 - 1954

EDIC/ ID-15 A4 Hoc Working Group Report "Intelligence Relating to the Use
(Revised} of Boron Substances as Fuels"

EDIC/ID-16 Free World Deliveries of New and Used Ships to the Sino-Soviet
{Reviced) Bloc in 1954 and Proposed Construction as of 1 July 1955

EDIC/ID-18 Froposal for Revision of Foreign Service Instructions for
Reporting on Economic Relations with the Sino-Soviet Bloc

EDIC/1ID-20 Soviet Gold Sales in Free World Markets, Junuary - June 1955
EDIC/ID-23 Sino~Soviet Bloc Shipbuilding - Bibliography
EDIC/ID-2k Avail=bility of Diamonds in the USSR

Miscellaneocus Information Documents - T

1956 - 1957
EDIC/ID-25 Soviet Gold Sales, 1955

EDIC/ID-26 Check Inability to Provide Cebtalytic Cracking Equipment for
Syrian Refinery

EDIC/1D-28 Free World Deliveries of Ships to the Sino-Soviet Bloec in
: 1955 and Proposed Construction as of 1 January 1956

Approved For Release 2001/03/02 : CIA-RDP62-00328A000100510008-2
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EDIC/ID-29

EDIC/ID=30

EDIC/ID~31

1957 - 1958

EDIC/ID-24
{Revised)
EDIC/ID~32

EDIC/ID-33

EDIC/ID~3k

EDIC/ID-35

EDIC/ID-36

1958 - 1959%

EDIC/ID-37

NOFORN

EDIC/R-% {DRAFT)

Propellants Seminar, 13-14 June 1956 “'Liquid Propellents
iwith Appendixes Contsaining the Previously Unpubliched
Proceedings on Solid Propellants)”

Current Trends in Sino-Sovist Bloe Construction and Procure-
ment of Merchant and Fishing Vessels

Supply and Uée of Ioﬁ Exchange Kesins in the Sino-Soviet Bloc

Miscellaneous Informetion Documents - 2

Availability of Diamonds In the USSR

The Significance of Sino-Soviet Bloc Imports of Cobalt from
the Free World

Report of Combined EDIC Working Group and Technical Task
Group on Radio and Television Transmitters

The Glass Fiber Industry in the Sino-Soviet Bloc

Sino~Soviet Bloc Supply of and Requirements for Phthalic
Anhydride

The Strategic Importanée of Aluminum and Its Source Materials

{including Bauxite) to the Sino-Soviet Bloc

The Tire Trdustry in the Sino-Soviet Bloc

#* The 195§ -~ 1959 listing represents reports in progress snd is necessarily

incomplete.

<
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EDIC/ID-38 The Petrochemical Industry in the USSR

EDIC/ID-39 Sino-Soviet Bloc Purchases of Tnternstional Ligt T Nickel

N ’ﬂ'rn ﬁddjtion to the shove 1isted intelligence documents and re orte
EDIC({IWG ) also prevared s romber o studies on the co'lection ooliati ‘
and dissemination of intelligenca 4n support of the ecoromie def ons
program. Tbe most imporient of these studies ape: cnse

TWG/CI-2 Esteblishment of Pro
IWG/CI stanlisiment. of Broecedure for Procegsi <
11953) Defenss Trtelligence P Current Feonomic
giG{fpmh Tran§m1t2a1 of Report on "Survey of Collection of Economie
{1954 ) Pefense Taformation in Western Furape"
HOFORW
H-E-C-R-E-T
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EDIC/R-b
(1AC-D-53/9)

EDIC/ID-2k

EDIC/1D-32

EDXC/ID-33

EDIC/ID-34

EDIC/ID-35

EDIC/ID-36
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TAB B

—— gt

Completed EDIC Intelligence Documents

1 July 1957 - 30 Jume 1958

Title

Fifth Annual Progress Report of the
Economic Defense Intelllgence Committee

Availability of Diamonds in the USSR
(Revised). (In response to EDIC Cese
No. 21)

The Significance of Sino-Soviet Bloc
Tmports of Cobalt from the Free Vorld.
{Tn response to EDIC Case No. 25)

Report of Combined EDIC Working Group
and Technical Task Group on Radio end
Television Transmitters. (In response
o EDIC Case No. 22}

The Glass Fiver Industry in the Sino-
Soviet Bloe. (In response to EDIC
Case No. 28)

8ino-Soviet Bloe Supply of and Require-

ments for Phthalic Anhydride. (In
response to EDIG Case No. 27) ‘

The Strategic Importence of Aluminum
and Tts Source Materials (including
bauxite) to the Sino-Soviet Bloec.
{In response to EDIC Case No. 18)

¥R - Report {aanusl)

—— mam w— — - ——

Date Issued

25 October 1957

27 May 1958

11 July 1958

27 August 1957

9 April 1958

1k Aprid 1958

28 April 1958
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EDIC/AM-27
EDIC/AM-28
EDIC/AM-29
EDIC/AM~30
EDIC/AM~31
EDIC/AM-32

EDIC/R-5 (DRAFT)

TAB C

EDIC Memorsnda

L July 1957 - 30 June 1958

Appointment of Executive Secretar
Designation of Acting Chairman - EDIC
Transmittal of EDIC Membership List
EDIC Activities - April 1958
Correction to EDIC/ID-2u (reﬁsed)

EDIC Activities ~ Msy 1958

- 311 -
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22 July 1957

9 September 1957
9 October 1957

5 May 1958

4 June 1958

5 June 1958
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LDIT Ceses Perdfing, 30 June 1950

Designatiou Titie

EDIC Case b# Pirms Reportedly Purchasing and Operating Ships o
Communist China

EDIC Caae T# Export of Ortho-Toluidine to Communist China

EDIC Case 10% Pattern of Soviet Bloc Strategic Exports to the West

EDIC Casge 13%% Possible Sovieit Bloc Use of Magnesium as Fuel

EDIC Cuse 15%# Soviet Bloe Position and Use of Perchloric Acid

EDIC Case 1é%% Soviet Attempts to Proecure Colloxylin

EDIC Case 20% Borax Discovery In Tibet

BS Case 23% Review of Sino-Soviet Bloe Supply, Technology, and

Possible Militery Applications of Polyethylene
EDIC Case 2han# Sino~Soviet. Bloc Purchases of International List I Nickel
EINC Cage %% The Sino-Soviet Bloe Tire Industry
EDIC Casge 30%%EX The USSR Petrochemlcal YIndustry

seeec,

¥R T recommended that this cese be dropped since the information requested
s beer provided through other intelligence channels. Unless any objecs
tions are transmitted to the Executive Secretary by 30 September 1358,
these cases will be consldered closed.

#¥ The EDIC Working Group on Propellents and Fuel Addltives recommends can~
collation of ihese cases because the required information 1s not avail-
ehle. Unless any objections are transmitted to the Executive Secretary
by 30 September 1958, these cases will be considered closed.

&% Thege cases were completed in July -~ Auvgust 1958 and distributed as

EDIC/ID 37 - 39.
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